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Applicability Guidelines for 
Actuarial Standards of Practice 

 
Introduction 

 
It is important for practicing actuaries to be aware of the applicability of different 
actuarial standards of practice to the various tasks they perform.  The Council on 
Professionalism of the American Academy of Actuaries has, therefore, arranged for the 
development of these applicability guidelines in order to provide actuaries with 
nonauthoritative guidance as to which standards might (or typically do) apply to them as 
they perform various assignments in their roles as actuaries (not as general managers, 
investment advisors, etc.). These applicability guidelines provide a list of the tasks 
normally performed by actuaries in the different practice areas. Tasks that actuaries may 
perform, but that do not require an actuarial background, have been excluded from this 
list. Next to this list of tasks normally performed by actuaries is a list of the ASOPs* that 
are usually applicable to such tasks. 
 
Note that, although the guidelines are meant to encourage the professionalism of 
actuaries, they are not intended to be exhaustive, nor are they, in any sense, authoritative 
by nature. Ultimately, it remains the actuary’s responsibility to identify the standard or 
standards that apply to each assignment, and to appropriately apply such requirements 
when performing that assignment.  
 
The guidelines will be updated periodically. The actuary is responsible to keep current 
with changes to the ASOPs and to ensure that professional services rendered by the 
actuary or under the actuary’s supervision satisfy the current version of each applicable 
ASOP.   Please send suggestions for additional areas of practice that might be covered, or 
any other suggestions to the Council on Professionalism. 
 
Actuaries may find it helpful to review all sections of the applicability guidelines that 
apply to them when performing particular tasks. For example, life actuaries performing 
an appraisal of a life company writing health coverages may wish to review the health 
section as well as the life section. 
 
The Code of Professional Conduct requires that actuarial services performed by members 
of actuarial organizations subject to the Code satisfy applicable standards of practice. 
However, these applicability guidelines are not standards of practice. The Actuarial 
Standards Board has not promulgated the guidelines, nor are they binding on any actuary. 
 
*Please note that in this list, “ASOP” refers to Actuarial Standard of Practice.  Other documents that may 
apply to actuaries when performing professional services, such as practice notes or financial reporting 
recommendations, are not referenced in these Applicability Guidelines.  
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Applicability Guidelines for Services 
Commonly Performed by CASUALTY Actuaries 

December 2009 
 

Services Commonly Performed by  
Casualty Actuaries 

 
Applicable ASOPs 

Appraisals 
   Appraisals 
 

 
7, 9*, 12, 19, 20, 21, 23, 25, 38, 41, 43 

Expert Advice, Witness, and/or Testimony 
   Expert Testimony 
 

 
9*, 17, 23, 38, 41 (Note that any standards relating 
to the subject on which the actuary is providing 
expert advice would also apply.) 

Financial Analysis, Projections, and Reporting 
   Analyze Cost of Capital Issues 
   Asset Liability Matching 
   Dynamic Financial Analysis 
   Profitability Analysis 

 
9*, 23, 30, 38, 41 
9*, 20, 23, 25, 38, 41, 43 
9*, 20, 23, 25, 38, 41, 43 
9*, 23, 30, 38, 41, 43 

Miscellaneous 
   Catastrophe Models—Development of Models, 
      Selection of Vendors, and Use for Portfolio Analysis 
   Data Management 

 
9*, 12, 13, 23, 38, 39, 41 
 
9*, 23, 38, 41 

Product Development/Ratemaking/Pricing 
   Create and Review Risk Classification Plan 
   Determine Impact of Deductibles, Coinsurance, and 
      Insurance to Value 
   Development of Risk Provisions 
   Perform Individual Risk Ratemaking 
   Prepare Relativity Filings (Increased Limits Factors, 
      Amount of Insurance Relativities, etc.) 
   Prepare Statewide Rate Filings 
   Determine Impact of Statutory Changes (Worker’s  
      Compensation, No Fault) 
   Price New Coverages and Programs 
   Price Reinsurance Contracts 
   Review Territory Definitions and Relativities 

 
9*, 12, 23, 25, 38, 39, 41 
9*, 12, 13, 23, 25, 29, 38, 41 
 
9*, 12, 23, 25, 30, 38, 39, 41 
9*, 12, 13, 23, 25, 29, 30, 38, 39, 41 
9*, 12, 23, 25, 29, 38, 39, 41 
 
9*, 12, 13, 23, 25, 29, 30, 38, 39, 41 
9*, 12, 13, 23, 25, 29, 38, 41 
 
9*, 12, 13, 23, 25, 29, 30, 38, 39, 41 
9*, 12, 13, 23, 25, 29, 30, 38, 39, 41 
9*, 12, 23, 25, 29, 30, 38, 39 

Regulatory Issues/Filings 
   Completion of Reserve-related Schedules of the Annual   
      Statement (e.g., Schedule P) 
   Prepare Relativity Filings (Increased Limits Factors,  
      Amount of Insurance Relativities, etc.) 
   Prepare Statewide Rate Filings 
   Price Impact of Statutory Changes (Worker’s  
      Compensation, No Fault) 

 
9*, 20, 21, 23, 36, 38, 41, 43 
 
9*, 12, 23, 25, 29, 38, 39, 41 
 
9*, 12, 13, 23, 25, 29, 30, 38, 39, 41 
9*, 12, 13, 23, 25, 29, 32, 38, 41 

Reinsurance 
   Determine Costs Involved in Reinsuring a Book of  
      Business 
   Price Reinsurance Contracts 

 
7, 9*, 19, 20, 23, 25, 29, 30, 38, 39, 41, 43 
 
9*, 12, 13, 23, 25, 29, 30, 38, 39, 41 

*Repeal Pending 
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Reserving 
   Completion of Reserve-related Schedules of the Annual 
      Statement (e.g., Schedule P) 
   Prepare Projections of Reserve Development That Can  
      Be Monitored over the Subsequent Calendar Period 
   Provide Statement of Actuarial Opinion Relating to  
      Reserves 
   Test Adequacy of Previous Loss and Expense Reserves 

 
9*, 20, 21, 23, 38, 41, 43 
 
9*, 20, 23, 25, 38, 41, 43 
 
9*, 13, 20, 21, 23, 36, 38, 41, 43 
 
9*, 20, 23, 38, 41, 43 

*Repeal Pending 
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Applicability Guidelines for Services  
Commonly Performed by HEALTH Actuaries  

December 2009 
 

 
Services Commonly Performed by  

Health Actuaries 
 

Applicable ASOPs 

Appraisals  
Estimate Value of Insurance Company, Insurance  
Marketing Organization, or Other Entity or Block  
of Health Contracts, for Acquisitions/Sale or for  
Tax Purposes  
 
Perform Cash Flow Testing in Developing Actuarial  
Appraisals  
 
Perform Due Diligence Analysis  

 
5, 7, 11, 12, 19, 23, 25, 41, 42  
 
 
 
 
5, 7, 19, 22, 23, 25, 41, 42  
 
 
5, 7, 11, 12, 19, 22, 23, 25, 41, 42  

Cash Flow Testing  
Perform Cash Flow Testing in Determining Reserve 
Adequacy, Performing Pricing Studies, Evaluating  
Investment Strategies, Developing Financial 
Projections or Forecasts, Developing Actuarial 
Appraisals, Testing Future Charges of Benefits That 
May Vary at the Discretion of the Company  

 
5, 7, 19, 22, 23, 25, 41, 42  

Expert Advice, Witness and/or Testimony  
Perform Analysis of Legislative Proposals in  
Connection with Actuarially Related Matters  
 
 
Provide Expert Witness Testimony in Connection  
with Actuarially Related Matters  

 
41 (Note that any standards relating to the subject on 
which the actuary is providing expert advice would 
also apply.)  
 
17, 41 (Note that any standards relating to the subject 
on which the actuary is providing expert testimony  
would also apply.)  

Financial Analysis, Projections, and Reporting  
Account for Postemployment/Preretirement Benefits 
(FAS 106 & FAS 112-Related Work)  
 
Develop Financial and Other Projections  
 
Estimate Incurred Health Claim Liabilities  
 
Estimate Value of Insurance Company, Insurance  
Marketing Organization, or Other Entity or Block of  
Health Contracts, for Acquisition/Sale or for Tax  
Purposes  
 
Perform Analysis of Health Insurance Risk-based  
Capital and Similar Measures  
 
Perform Asset Adequacy Analysis  
 

 
4, 5, 6, 12, 21, 23, 25, 27, 35, 41, 42, 44  
 
 
5, 7, 11, 12, 19, 21, 22, 23, 41, 42  
 
5, 11, 21, 23, 41, 42  
 
5, 7, 11, 12, 19, 23, 41, 42  
 
 
 
 
5, 7, 11, 23, 41, 42  
 
 
5, 11, 12, 21, 23, 41, 42  
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Perform Cash Flow Testing in Determining Reserve 
Adequacy, Performing Pricing Studies, Evaluating 
Investment Strategies, Developing Financial 
Projections or Forecasts, Developing Actuarial 
Appraisals, Testing Future Charges of Benefits That 
May Vary at the Discretion of the Company  
 
Perform Trend Analysis (Aggregate and Components  
 
Provide Analysis of CCRCs, including Development 
of Plan, Rate Setting, and Liability Determination  
 
Recognize Actuary’s Responsibility to the Auditor in 
Connection with Preparation or Review of Audited 
Financial Statements  
 
Valuation of Incurred Liabilities and Other Items for 
Actuarial Opinions and Financial Statements (for  
Life/Health/HMOs/Health Service 
Corporations/CCRCs) 
 

5, 7, 19, 22, 23, 41, 42  
 
 
 
 
 
 
5, 8, 12, 13, 19, 23, 41, 42  
 
3, 18, 23, 41, 42  
 
 
21, 23, 41,42 
 
 
 
3, 4, 5, 6, 7, 11, 12, 18, 19, 21, 22, 23, 27,  
28, 35, 41, 42, 44 
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Investment-Related Activities  
Perform Cash Flow Testing in Evaluating Investment 
Strategies  

 
5, 7, 19, 22, 23, 41, 42  

Group Benefits for Retired and Active Employees 
Actuarial Projections  
 
Financial Reporting for Postretirement Benefits 
(FASB FAS 106, AICPA SOPs 92-6 and 01-2, NAIC 
Statutory Reporting Requirements, GASB 43 and 45) 
 
Funding of Postretirement Benefits (IRC sec. 401h or 
419A, GASB 43 and 45)  
 
Plan Design, including Participant Contribution  
Determination, for Postretirement Benefits  
 
Plan Design, including Rate and Contribution  
Determination, for Preretirement Benefits  
 
Financial Reporting for, or Funding of, Preretirement 
Benefits (FAS 112, IAS 19, SOPs 92-6 and 01-2, and 
IRC sec. 419A, GASB 43 and 45)  
 
Provide Analysis of Managed Care, Social Insurance, 
Long-term Care, or Continuing Care Retirement 
Communities in Connection with Postretirement 
Benefits  

 
4, 5, 6, 12, 21, 23, 25, 27, 35, 41,42, 44  
 
4, 5, 6, 12, 21, 23, 25, 27, 35, 41, 42, 44  
 
 
 
4, 5, 6, 12, 21, 23, 25, 27, 35, 41, 42, 44  
 
 
4, 5, 6, 12, 23, 25, 27, 35, 41, 42, 44  
 
 
4, 5, 12, 23, 25, 27, 35, 41, 42, 44  
 
 
4, 5, 6, 12, 21, 23, 25, 27, 35, 41, 42, 44  
 
 
 
For these tasks, the actuary should comply with the 
relevant parts of ASOP Nos. 3, 18, and 32 in  
addition to the standards mentioned above.  

Product Development/Ratemaking/Pricing  
Design, Use, and/or Update Risk Classification  
Systems  
 
Develop Financial and Other Projections  
 
Develop Rates, Plan Design, Quality Standards,  
Data/Claims Analysis for Products and Self-  
Funded Plans  
 
Estimate Incurred Health Claim Liabilities  
 
Perform Cash Flow Testing in Performing Pricing 
Studies, Testing Future Charges of Benefits That 
May Vary at the Discretion of the Company  
 
Perform Trend Analysis (Aggregate and 
Components)  
 
Provide Analysis of CCRCs, including Development 
of Plan Ratemaking, and Liability Determination  

 
12, 23, 25, 41, 42  
 
 
5, 7, 11, 12, 19, 21, 22, 23, 25, 41, 42  
 
3, 4, 5, 6, 8, 11, 12, 17, 18, 23, 25, 27, 35, 41, 42, 44  
 
 
 
5, 11, 21, 23, 25, 41  
 
5, 7, 19, 22, 23, 25, 41, 42  
 
 
 
5, 8, 12, 13, 19, 23, 25, 41, 42  
 
 
3, 5, 23, 25, 41, 42  
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Provide Analysis of Long-term Care Products,  
including Benefit Triggers, Non-forfeiture Benefits,  
Loss Ratios, and Rate Stabilization Parameters  
 
Provide Analysis of Medical Economics of Health 
Care Providers, including Provider Compensation 
Mechanisms, Provider Staffing Models, Modeling 
Claims Expenses along Clinical Lines, Comparative 
Utilization Analysis/Profiling from Provider 
Perspective  
 
Provide Analysis/Recommendations of Vendors for 
Medical, Dental, LTC, Vision, etc.  
 
Risk Adjust Populations  

18, 23, 25, 41, 42  
 
 
 
12, 23, 25, 41, 42  
 
 
 
 
 
 
12, 23, 25, 41, 42  
 
 
12, 23, 25, 41, 42  

Regulatory Issues/Filings  
Prepare Actuarial Certification of Compliance for 
Small Group Carriers  

 
23, 26, 41  

Reinsurance  
Determine Costs Involved in Reinsuring a Book of 
Business  
 
Price Reinsurance Contracts  

 
5, 7, 19, 20, 23, 25, 41, 42  
 
 
5, 12, 23, 25, 41, 42  

Reserving  
Estimated Incurred Health Claim Liabilities  
 
Perform Cash Flow Testing for Reserve Adequacy  
 
Valuation of Incurred Liabilities and Other Items for 
Actuarial Opinions and Financial Statements (for 
Life/Health/HMOs/Health Service  
Corporations/CCRCs)  

 
5, 11, 21, 23, 41  
 
5, 7, 23, 41,42  
 
3, 4, 5, 6, 7, 11, 12, 18, 19, 21, 22, 23, 27, 28, 35, 41, 
42, 44  

Social Insurance  
Recommendations with Respect to Funding of 
Social Insurance Programs  

 
23, 32, 41  
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Applicability Guidelines for Services 
Commonly Performed by LIFE Actuaries 

December 2009 
 

Services Commonly Performed by  
Life Actuaries 

 
Applicable ASOPs 

Appraisals 
   Estimate Value of Insurance Company, Insurance 
      Marketing Organization, or Block of Insurance  
      Contracts, for Acquisition/Sale or for Tax Purposes 
   Perform Cash Flow Testing in Developing  
      Actuarial Appraisals 
   Project Asset Cash Flows in Connection with  
      Actuarial Appraisals 
   Perform experience studies and determine actuarial  
      assumptions for use in Actuarial Appraisals 

 
5, 7, 11, 12, 18, 19, 23, 40, 41, 42 
 
 
5, 7, 11, 12, 18, 19, 23, 40, 41, 42 
 
7, 11, 19, 23, 41 
 
12, 18, 19, 23, 41 

Cash Flow Testing 
   Perform Cash Flow Testing in Determining Reserve  
      Adequacy, Performing Pricing Studies, Evaluating      
      Investment Strategies, Developing Financial  
      Projections or Forecasts, Developing Actuarial  
      Appraisals, Testing Future Charges or Benefits That  
      May Vary at the Discretion of the Company, etc. 
   Project Asset Cash Flows in Connection with Pricing  
      Studios, Reserve Adequacy, Financial Projections,  
      Actuarial Appraisals 
   Perform experience studies and determine actuarial  
      assumptions for use in Cash Flow Testing 

 
1, 5, 7, 11, 12, 18, 19, 21, 22, 23, 40, 41, 42 
 
 
 
 
 
7, 11, 19, 21, 22, 23, 41 
 
 
7, 12, 18, 21, 22, 23, 41 

Expert Advice, Witness, and/or Testimony 
   Provide Expert Witness Testimony in Connection 
      with Actuarially Related Matters 

 
17, 23, 41  
 
(Note that any standards relating to  
the subject on which the actuary is providing 
expert advice would also apply.) 
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Financial Analysis, Projection, and Reporting 
   Account for Reinsurance Transactions in Statutory,  
      GAAP, or Other Financial Statements 
   Determine reserves and other actuarial items for Life  
      Insurance Companies' Statutory Financial Statements   
   Determine Policy Benefit Liabilities, Deferred  
      Acquisition Cost Assets and other actuarial items  
      For Life Insurance Companies' Financial Statements  
      prepared in accordance with GAAP 
   Develop Closed Block for Funding of Future Benefits 
      of Member Policyholders in Connection with 
      Demutualization or Establishment of Mutual Holding  
      Company 
   Perform experience studies, develop and review  
      actuarial assumptions used in Financial Projections 
   Develop Financial Projections 
   Estimate Value of Insurance Company, Insurance  
      Marketing Organization, or Block of Insurance  
      Contracts for Acquisition/Sale or for Tax Purposes 
   Evaluate Investment Strategies 
   Compute economic capital 
   Determine required capital in accordance with  
      European solvency requirements 
   Determine C-3 phase 1 Risk-Based Capital  
   Perform embedded value or market consistent  
      embedded value calculations 
   Determine Fair Value of insurance liabilities in  
      accordance with FAS 157 
   Perform actuarial review in connection with a statutory, 
      tax, GAAP or IFRS basis financial audit or  
      examination 
   Perform premium deficiency, recoverability or loss   
      recognition testing for policyholder assets and  
      liabilities in accordance with GAAP 
   Perform Asset/Liability Management 
   Perform Cash Flow Testing in Determining Reserve  
      Adequacy, Performing Pricing Studies, Evaluating  
      Investment Strategies, Developing Financial  
      Projections or Forecasts, Developing Actuarial  
      Appraisals, Testing Future Charges or Benefits that  
      may Vary at the Discretion of the Company  
   Perform Profitability Analysis/Projections 
   Prepare Statutory Statements of Opinion Based on  
      Asset Adequacy Analysis by Appointed Actuaries      
   Prepare Statutory Statements of Opinion for Filing in  
      States That Have Not Yet Adopted the [1990]  
      Amendments to the Standard Valuation Law 
   Prepare Statutory Statements of Opinion Not Including 
      Asset Adequacy Analysis by Appointed Actuaries  
   Project Asset Cash Flows in Connection with Pricing 
      Studies, Reserve Adequacy, Financial Projections,  
      Actuarial Appraisals 
   Recognize Actuary’s Responsibility to the Auditor in  
      Connection with Preparation or Review of Audited  
      Financial Statements 

 
5, 7, 10, 11, 12, 18, 21, 22, 23, 40, 41, 42 
 
5, 7, 11, 12, 18, 21, 22, 23, 40, 41, 42 
 
5, 7, 10, 11, 12, 18, 21, 23, 41, 42 
 
 
 
7, 15, 17, 23, 33, 41 
 
 
 
5, 12, 18, 21, 23, 41 
 
5, 7, 10, 11, 12, 18, 23, 41, 42 
5, 7, 11, 12, 18, 19, 23, 40, 41, 42 
 
 
7, 23, 41 
5, 7, 11, 12, 23, 41, 42 
5, 7, 11, 12, 23, 41, 42 
 
7, 11, 21, 23, 41, 42 
5, 7, 11, 12, 18, 23, 40, 41, 42 
 
5, 7, 10, 11, 12, 18, 21, 23, 41, 42 
 
5, 7, 10, 11, 18, 21, 22, 23, 40, 41, 42 
 
 
5, 7, 10, 11, 12, 18, 23, 41, 42 
 
 
1, 5, 7, 15, 18, 23, 40, 41, 42 
1, 5, 7, 11, 12, 18, 19, 21, 22, 23, 40, 41, 42 
 
 
 
 
 
5, 7, 10, 11, 12, 18, 23, 40, 41, 42 
5, 7, 11, 12, 18, 21, 22, 23, 40, 41, 42 
 
21, 23, 41 
 
 
5, 11, 18, 21, 23, 40, 41, 42 
 
7, 11, 19, 21, 22, 23, 41 
 
 
21, 23, 41 
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Investment-Related Activities 
   Evaluate Investment Strategies 
   Perform Asset/Liability Management 
   Perform Cash Flow Testing in Evaluating Investment 
      Strategies 
   Project Asset Cash Flows in Connection with Pricing  
      Studies, Reserve Adequacy, Financial Projections,  
      Actuarial Appraisals 

 
7, 23, 41 
1, 5, 7, 15, 18, 23, 40, 41, 42 
5, 7, 11, 12, 23, 41, 42 
 
7, 11, 19, 21, 22, 23, 41 
 
 

 
Mutual Company Reorganization 
   Develop Closed Block for Funding of Future 
      Benefits of Member Policyholders in Connection with 
      Demutualization or Establishment of Mutual Holding 
      Company 
   Allocate Policyholder Consideration in Connection  
      with Demutualization 

 
7, 15, 17, 23, 33, 41 
 
 
 
7, 12, 15, 17, 23, 33, 37, 41 

Postretirement Benefits 
   Account for Postretirement Benefits Other Than  
      Pensions 
   Value Retiree Death Benefits 

 
5, 6, 12, 21, 23, 25, 41, 42 
 
6, 12, 21, 23, 25, 41 

Product Development/Ratemaking/Pricing 
   Comply with the NAIC Life Insurance Illustrations  
      Model Regulation 
   Design, Use and Update Risk Classification Systems 
   Determine and Illustrate Dividends for Participating  
      Individual Life Insurance and Annuities 
   Perform Cash Flow Testing in Performing Pricing  
      Studies, Testing Future Charge or Benefits That  
      May Vary at the Discretion of the Company 
   Perform Profitability Analysis/Projections 
   Project Asset Cash Flows in Connection with Pricing  
      Studies 
   Redetermine (or Determine) or Illustrate  
      Nonguaranteed Charges and/or Benefits for Life  
      Insurance and Annuities 

 
12, 23, 24, 41 
 
12, 23, 41 
7, 12, 15, 23, 24, 41 
 
7, 11, 12, 18, 23, 40, 41 
 
 
5, 7, 10, 11, 12, 18, 23, 40, 41, 42 
7, 11, 23, 41 
 
1, 7, 12, 23, 24, 41 
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Regulatory Issues/Filings 
   Comply with NAIC Life Insurance Illustrations Model  
      Regulation 
   Demutualization 
   Prepare Statutory Statements of Opinion Based on  
      Asset Adequacy Analysis by Appointed Actuaries 
   Prepare Statutory Statements of Opinion for Filing in 
      States That Have Not Yet Adopted the 1990  
      Amendments to the Standard Valuation Law 
   Prepare Statutory Statements of Opinion Not Including  
      Asset Adequacy Analysis by Appointed Actuaries 
   Perform Actuarial Review in Connection with a                
      Statutory or GAAP-based Financial Audit or  
      Examination 

 
12, 23, 24, 41 
 
7, 12, 15, 17, 19, 23, 33, 37, 41 
5, 7, 11, 12, 18, 21, 22, 23, 40, 41, 42 
 
21, 23, 41 
 
 
5, 11, 18, 21, 23, 40, 41, 42 
 
5, 7, 10, 11, 18 , 21, 22, 23, 40, 41, 42 

Reinsurance 
   Account for Reinsurance Transactions in Statutory,  
      GAAP, or Other Financial Statements 
   Determine Costs Involved in Reinsuring a Book of  
      Business 
   Price Reinsurance Contracts 

 
5, 7, 10, 11, 12, 18, 21, 22, 23, 40, 41, 42 
 
7, 11, 12, 18, 19, 23, 41 
 
7, 11, 12, 19, 23, 41 

Reserving 
   Determine Policy Benefit Liabilities and Deferred  
      Acquisition Cost Assets and other Actuarial Items for   
      Life Insurance Companies’ Financial Statements 
      Prepared in accordance with GAAP 
   Determine reserves and other actuarial items for Life  
      Insurance Companies' Statutory Financial Statements  
   Perform Cash Flow Testing in Determining Reserve  
      Adequacy 
   Project Asset Cash Flows in Connection with Reserve  
      Adequacy 
   Determining reserves according to the requirements of 
      Actuarial Guideline VACARVM and C-3 Phase 2 
      risk-based capital 
   Perform Actuarial Review in Connection with a                
      Statutory or GAAP-based Financial Audit or  
      Examination 
   Perform Premium Deficiency (or Loss Recognition)     
      testing for Policyholder Assets and Liabilities  
      computed in accordance with GAAP 
   Determine Fair Value of Insurance Liabilities in  
      accordance with FAS157 
   Perform experience studies, develop and review  
      actuarial assumptions used in determining reserves 
 
 

 
5, 7, 10, 11, 12, 18, 21, 23, 41, 42 
 
 
 
5, 7, 11, 12, 18, 21, 22, 23, 40, 41, 42 
 
1, 7, 12, 15, 21, 22, 23, 40, 41, 42 
 
7, 11, 21, 23, 41 
 
7, 11, 21, 23, 41 
 
 
5, 7, 10, 11, 18 , 21, 22, 23, 40, 41, 42 
 
 
5, 7, 10, 11 , 12, 21, 23, 40, 41, 42 
 
 
5, 7, 10, 11, 12, 18, 21, 23, 40, 41, 42 
 
7, 11, 12, 21, 23, 40, 41, 42 
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Applicability Guidelines for Services 
Commonly Performed by PENSION Actuaries 

December 2009 
 

Services Commonly Performed by  
Pension Actuaries 

 
Applicable ASOPs 

Domestic Relations Actions 
   Perform Services Concerning Retirement Plan Benefits    

in Domestic Relations Actions 

 
4, 17, 23, 27, 34, 35, 41 
 

Expert Witness and/or Testimony  
       
   

17, 41 (Note that any standards relating to the 
subject on which the actuary is providing expert  
advice would also apply.) 

Financial Analysis and Valuation Services 
   Asset/Liability Studies 
   Determine FAS No. 35 Actuarial Present Value of  
        Accumulated Pension Plan Benefits 
   Determine MEPPA Withdrawal Liability  
   Determine Present Value of Unfunded, Vested Benefits 
        for PBGC Variable-rate Premium 
   Employer Accounting Valuation/Expense 

Estimate/Financial Forecast for Pension Plan (FAS 
Nos. 87, 88, 132R, 158; GAS No. 27; IAS No. 19; 
APB No. 12 ) 

   Employer Accounting Valuation/Expense  
Estimate/Financial Forecast for 
Postemployment/Preretirement Benefits and 
Postretirement Benefits Other Than Pensions (FAS 
Nos. 106, 112, 132R, 158; GAS No. 45; IAS No. 19) 

Funding Valuation/Cost Estimate/Financial  
      Forecast for Pension Plan, including Preparation  
      of Form 5500, Schedule SB, AFTAP Certification, 

Annual Funding Notice 
   Funding Valuation/Cost Estimate/Financial Forecast 
      for Pension Pan with 401(h) Retiree Medical Account 
   Governmental Plan Financial Reporting (GAS Nos. 25, 

43) 
   Pension Plan Design Pricings 
   Pension Plan Merger or Spin-off 
   Pension Plan Termination Services (Benefit 

Calculations, Government Filings, Determination of 
Sufficiency of Plan Assets, Preparation of Annuity 
Specifications, etc.) 

   Provide Advice on the Selection of Assumptions for  
      Employer Accounting Purposes (FAS Nos. 87, 88,  
      106, 112, 132R, 158; GAS Nos. 27, 45; IAS No. 19; 

APB No. 12)       

 
4, 23, 27, 35, 41, 44  
4, 21, 23, 27, 35, 41 
 
4, 23, 27, 35, 41, 44 
4, 23, 27, 35, 41, 44 
 
2, 4, 21, 23, 27, 35, 41, 44 
 
 
 
4, 5, 6, 12, 21, 23, 25, 27, 35, 41, 42, 44 
 
 
 
 
4, 21, 23, 27, 35, 41, 44 
 
 
 
4, 5, 6, 12, 21, 23, 25, 27, 35, 41, 44  
 
4, 5, 6, 12, 21, 23, 25, 27, 35, 41, 42, 44 
 
4, 23, 27, 35, 41, 44 
4, 23, 27, 35, 41, 44 
4, 23, 27, 35, 41, 44 
 
 
 
2, 4, 5, 6, 12, 21, 23, 25, 27, 35, 41, 42, 44 
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Miscellaneous 
Assess Pension Aspects of Corporate Acquisition or 

Divesture, including Due Diligence Studies 
Software Development 

 
 
 
 
 
 
 

Advise Plan Sponsor on Selection of Assumptions for 
Plan’s Actuarial Equivalence and for Comparison of 
Relative Value of Optional Forms 

 

 
4, 23, 27, 35, 41, 44 
 
The standards that apply to a particular software 
application would apply to the actuary developing 
software for that application. For example, the 
actuary developing software for pension funding  
valuations would be subject to the same standards 
as the actuary performing pension funding  
valuations. 
 
4, 27, 35, 41 
 

 
Regulatory Issues/Filings 
   Government Filings and Summary Annual Report 
    
   Prepare Government Filing Requesting a Determination 
      Letter, including Required Demonstrations 

 
23, 41 
 
23, 41 
 

Social Insurance 
   Recommendations with Respect to Funding of Social  
       Insurance Programs 

 
23, 32, 41 
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Actuarial Standards of Practice  

December 2009 
 
 
Introduction to the Actuarial Standards of Practice (Doc. No. 113) 
ASOP No.: 
 

1. Non-Guaranteed Charges or Benefits for Life Insurance Policies and Annuity Contracts 
(Doc. No. 092) 

2. Recommendations for Actuarial Communications Related to Statements of Financial 
Accounting Standards Nos. 87 and 88 (Doc. No. 004) 

3. Practices Relating to Continuing Care Retirement Communities (Doc. No. 111) 
4. Measuring Pension Obligations (Doc. No. 107) 
5. Incurred Health and Disability Claims (Doc. No. 076)   
6. Measuring Retiree Group Benefit Obligations (Doc. No. 084) 
7. Analysis of Life, Health, or Property/Casualty Insurer Cash Flows (Doc. No. 089) 
8. Regulatory Filings for Health Plan Entities (Doc. No. 100) 
9. Documentation and Disclosure in Property and Casualty Insurance Ratemaking, Loss 

Reserving, and Valuations (Doc. No. 027) Note: Repeal Pending 
10. Methods and Assumptions for Use in Life Insurance Company Financial Statements 

Prepared in Accordance with GAAP (Doc. No. 068) 
11. Financial Statement Treatment of Reinsurance Transactions Involving Life or Health 

Insurance (Doc. No. 098) 
12. Risk Classification (for All Practice Areas) (Doc. No. 101) 
13. Trending Procedures in Property/Casualty Insurance (Doc. No. 114) 
14. Repealed September 2001. When To Do Cash Flow Testing for Life and Health 

Insurance Companies (Doc No. 082 or 083-B) 
15. Dividends for Individual Participating Life Insurance, Annuities, and Disability Insurance  

(Doc. No. 102) 
16. Repealed April 2007. Actuarial Practice Concerning Health Maintenance Organizations 

and Other Managed-Care Health Plans (Doc. No. 104) 
17. Expert Testimony by Actuaries (Doc. No. 087) 
18. Long-Term Care Insurance (Doc. No. 064) 
19. Appraisals of Casualty, Health, and Life Insurance Businesses (Doc. No. 099) 
20. Discounting of Property and Casualty Loss and Loss Adjustment Expense Reserves  

(Doc. No. 037) 
21. Responding to or Assisting Auditors or Examiners in Connection with Financial 

Statements for All Practice Areas (Doc. No. 095) 
22. Statements of Opinion Based on Asset Adequacy Analysis by Actuaries for Life or 

Health Insurers (Doc. No. 083 or 083-A) 
23. Data Quality (Doc. No. 097) 
24. Compliance with the NAIC Life Insurance Illustrations Model Regulation (Doc. No. 103) 
25. Credibility Procedures Applicable to Accident and Health, Group Term Life, and 

Property/Casualty Coverages (Doc. No. 051) 
26. Compliance with Statutory and Regulatory Requirements for the Actuarial Certification 

of Small Employer Health Benefit Plans (Doc. No. 052) 

http://www.actuarialstandardsboard.org/pdf/asops/asop001_092.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop002_004.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop002_004.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop003_111.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop004_107.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop005_076.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop006_084.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop007_089.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop008_100.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop008_100.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop008_100.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop010_068.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop010_068.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop011_098.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop011_098.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop012_101.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop013_114.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop014_082.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop014_082.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop015_102.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop016_104.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop016_104.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop017_087.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop018_064.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop019_099.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop020_037.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop021_095.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop021_095.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop022_083.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop022_083.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop023_097.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop024_103.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop025_051.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop025_051.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop026_052.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop026_052.pdf
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27. Selection of Economic Assumptions for Measuring Pension Obligations (Doc. No. 109) 
28. Compliance with Statutory Statement of Actuarial Opinion Requirements for Hospital, 

Medical, and Dental Service or Indemnity Corporations, and for Health Maintenance 
Organizations (Doc. No. 054) 

29. Expense Provisions in Property/Casualty Insurance Ratemaking (Doc. No. 056) 
30. Treatment of Profit and Contingency Provisions and the Cost of Capital in 

Property/Casualty Insurance Ratemaking (Doc. No. 057) 
31. Repealed June 2009. Documentation in Health Benefit Plan Ratemaking (Doc. No. 115) 
32. Social Insurance (Doc. No. 062) 
33. Actuarial Responsibilities with Respect to Closed Blocks in Mutual Life Insurance 

Company Conversions  (Doc. No. 065)    
34. Actuarial Practice Concerning Retirement Plan Benefits in Domestic Relations Actions 

(Doc. No. 066) 
35. Selection of Demographic and Other Noneconomic Assumptions for Measuring Pension 

Obligations (Doc. No. 110) Note: Revision Pending 
36. Statements of Actuarial Opinion Regarding Property/Casualty Loss and Loss Adjustment 

Expense Reserves (Doc. No. 069) Note: Revision Pending 
37. Allocation of Policyholder Consideration in Mutual Life Insurance Company 

Demutualizations (Doc. No. 070) 
38. Using Models Outside the Actuary’s Area of Expertise (Property and Casualty) 

(Doc. No. 071) Note: Revision Pending 
39. Treatment of Catastrophe Losses in Property/Casualty Insurance Ratemaking  

(Doc. No. 072) 
40. Compliance with the NAIC Valuation of Life Insurance Policies Model Regulation with 

Respect to Deficiency Reserve Mortality  (Doc. No. 075) 
41. Actuarial Communications (Doc. No. 086) Note: Revision Pending 
42. Determining Health and Disability Liabilities Other Than Liabilities for Incurred Claims 

(Doc. No. 091) 
43. Property/Casualty Unpaid Claim Estimates (Doc. No. 106) 
44. Selection and Use of Asset Valuation Methods for Pension Valuations (Doc. No. 116) 

 
 

* The status of these ASOPs are described as of the date of this publication, however, as ASOPs 
are subject to review, revisions, and/or repeal by the ASB, the reader should refer to the ASB 
website for the most current ASOP status at http://www.actuarialstandardsboard.org/. 
 

http://www.actuarialstandardsboard.org/pdf/asops/asop027_109.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop028_054.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop028_054.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop028_054.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop029_056.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop030_057.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop030_057.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop031_115.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop032_062.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop033_065.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop033_065.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop034_066.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop035_110.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop035_110.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop036_069.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop036_069.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop037_070.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop037_070.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop038_071.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop039_072.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop040_075.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop040_075.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop041_086.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop042_091.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop043_106.pdf
http://www.actuarialstandardsboard.org/pdf/asops/asop044_116.pdf



