Review Opinion Requirements for a Principles-Based Valuation VM-40« - {Formatted; Right ]
s P ‘{Formatted: Font: 10 pt, Bold, J
REVIEW OPINION REQUIREMENTSFORA N\ Underline
PRINCIPLES-BASED RESERVE VALUATION \\\ ‘[Formatted: Font: Bold ]
Table of Contents N {Formatted: Justified ]
Deleted: |
Subsection 1. Purpose %
Subsection 2. Scope ATTACHMENT 41
Subsection 3. Definitions 1
Subsection 4. General Requirements for Filing %
Subsection 5. Designation and Qualification of PBR Review Actvary 1
Subsection 6.  PBR Review Opinion 1‘\ q
Subsection 7. PBR Report and Documentation " ?ection 51
W\
\ .
Subsection 1. Purpose \\\\\\ .ﬂAnnual PBAReviewl
W 1
A The purpose of this section is to prescribe: \\\ 1
\\\\ 1
(1) Requirements for ghe review opinion of a principles-based Jeserve (PBR)valuation per the i\ pae ek
Standard Valuation Law and per all relevant requirements pursuant to the Valuation Manual; and j» '\ | SECTION 5: PRINCIPLES-BASED
V1 L\VALUATION
| (2) Requirements applicable to the appointment of the PBR Review Actuary. | \ | \\[ Deleted: PBA
VY \
W .
B. Such a review opinion is intended to provide Company management, the Company’s board of directors, the \ \\\:\\ { Deleted: PBA
Commissioner, and the Company’s auditors with a confidential, independent review of the subjective m\\( Deleted: PBA
elements of a principles-based reserve valuation. | \\\\{ Deleted: a
!
\ : -
Drafting Note: As required by the Standard Valuation Law, all information and material required to be prepared by this L \{ Deleted: valuation performed under a
Section shall be kept confidential. \\\[ Deleted: approach (PBA)
A _ _ _ _ _ _ _ -ttt el ‘\( Deleted: applicable regulations

. > | Deleted: PBA
Subsection 2. Scope N { cete

Formatted: Font: 10 pt, Font color:
Auto

Standard Valuation Law. Such a review opinion shall result from an independent evaluation of the actuarial judgment used to ~~~ { Deleted: valuations performed under a
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A “Actuarial Standards of Practice” means standards of actuarial practice promulgated by the Actuarial
Standards Board.

B. “Annual Statement” means that statement required by state insurance law to be filed by the Company with
the office of the Commissioner annually.

C. “Appointed Actuary” means an individual who is appointed or retained in accordance with the
requirements set forth in the Actuarial Opinion and Memorandum Regulation to provide the actuarial
opinion and supporting memorandum as required by the Standard Valuation Law.

D. “Commissioner” means the commissioner, superintendent or director of insurance.

E. “Company” means a life insurance company, fraternal benefit society or reinsurer subject to the provisions
of these requirements.
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procedures followed, the analyses performed, the information obtained, and the conclusions reached

pertinent to the PBR Review Opinion and PBR Review Report.
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reserve methods used; the reasonableness of models employed; the supportability of the reserve
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(e) The margins in the reserves are supportable; and

® The principles-based reserve valuation js in compliance with the standard valuation law,
[insert applicable sections] of the Valuation Manual and applicable Actuarial Standards
of Practice,

[Drafting note: It is intended that the required opinion language and scope of review define a process that is of
value to regulators and the state review process. These requirements may need to be defined more precisely or
be expanded to include additional considerations as determined by the group overseeing the Valuation Manual
enhancements and the regulatory review process. For example, the scope of the opinion may be limited to only

“The actuarial methods, considerations and analyses used in forming my opinion conform to the
appropriate Actuarial Standards of Practice as promulgated by the Actuarial Standards Board, which
standards form the basis of this statement of opinion.

This opinion is updated annually as required by statute.

The impact of unanticipated events subsequent to the date of this opinion is beyond the scope of this
opinion. This opinion addresses the reasonable application of actuarial judgment in the calculation of

Email address of PBR Review Actuary

Date

“l have relied on the [e.g., stochastic process and modeling; or annuity or long-term care valuation] from
[name], [title], [Company] in conjunction with forming my opinion. | have reviewed the information relied
upon for reasonableness.”

- ‘[Formatted: Right

" | Formatted: Font: 10 pt, Bold,
Underline

R { Deleted: requirements of a PBA

oo ‘[ Deleted: as defined by

T ‘[ Deleted: have been satisfied

(NN - J

- { Deleted: PBA

_-- { Deleted: valuation performed under a

o ‘[ Deleted: approach.

_ - { Deleted: PBA

- { Deleted: PBA

_ - { Deleted: PBA

- { Deleted: PBA

- { Deleted: PBA

- { Deleted:

- { Deleted: PBA

- { Deleted: PBA

RN \\ { Deleted: PBA

" { Deleted: PBA

- - - { Deleted: PBA

-~ { Deleted: PBA

o

/{ Deleted:
,




Subsection 7.

Review Opinion Requirements for a Principles-Based Valuation VM-40s - - - {Formatted; Right

the items on which the person is providing information that the PBR Review Actuary is relying upon. This - { Deleted: PBA
oo ‘[ Deleted: PBA

reliance statement shall include the name, signature, title, Company, address and telephone number of the
person rendering the reliance, as well as the date on which it is signed.
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